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Prologue
The Equation
1. Describe and apply the fundamental accounting equation
2. Identify five basic classes of accounts
3. Explain six essential accounting concepts
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4. Analysis: Percentage of sales (common size income statements)
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The Account
1. Explain the concept of T-accounts and the accounting method for maintaining
account balances using debits and credits
2. Describe the Chart of Accounts and the Trial Balance
3. Describe the use of contra accounts
4. Explain the difference between permanent accounts and temporary accounts
5. Analysis: Explain and calculate a common size balance sheet
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The Transaction
1. Explain the use of journals and ledgers in the accounting process
2. Develop experience in recognizing and properly recording basic accounting transactions
3. Analysis: Explain and calculate a leverage ratio
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The Cycle
1. Describe the accounting cycle and fiscal period and the steps necessary to complete the accounting cycle
2. Explain the accrual basis of accounting and use it to identify and journalize necessary adjusting entries to complete the accounting cycle
3. Complete the end of fiscal period worksheet and close temporary accounts
4. Analysis: Calculate and explain Gross Profit and Gross Profit percentage
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Merchandising
1. Describe selected merchandising activities
2. Account for the purchase and sale of merchandise inventory
3. Account for purchase and sales returns and allowances
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The System
1. Explain the accounting process as an information system
2. Explain the use of Special Journals and Subsidiary Ledgers in the accounting
process
3. Identify the components of an Income Statement, Balance Sheet and Statement of
Changes in Owner’s Equity
4. Analysis: Calculate and explain the current ratio and working capital from a Classified Balance Sheet
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Controls
1. Describe the basic objectives and elements of internal control
2. Summarize an introduction to computer system controls
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Cash
1. Establish and account for a Change Fund
2. Establish and account for a Petty Cash Fund
3. Describe the use of commercial banking services for cash transactions
4. Analysis: Compute and explain liquidity measures, the doomsday ratio and the
quick ratio
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Receivables
1. Utilize the Direct Method for Uncollectible Accounts Receivable
2. Utilize the Allowance Method for Uncollectible Accounts Receivable
3. Compute the Uncollectible Accounts Receivable Allowance
4. Describe accounting for Notes Receivable
5. Analysis: Compute and explain days’ sales and turnover in accounts receivable
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Payables
1. Describe a Voucher system for processing payables
2. Explain the recording and payment of sales and property taxes payable
3. Describe accounting for short term notes payable
4. Analysis: Calculate and explain AP payment period
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Payroll
1. Explain payroll concepts and terminology
2. Calculate gross earnings, employee and employer taxes and deductions
3. Prepare and record payroll
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Cash Flow from Operating Activities
1. Explain the direct method of computing operating cash flow
2. Compute cash received from customers, paid for merchandise and for operating
expenses
3. Compute overall cash flow from operating activities –direct method
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Inventory

14

1. Identify all costs and apply the lower of cost or market to merchandise
inventory
2. Assign costs to sold inventory using four different methods
3. Compare periodic with perpetual inventory systems
4. Estimate ending inventory
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5. Analysis: Calculate and explain inventory turnover and days
sales in inventory.
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Plant Assets
1. Account for the acquisition cost of Plant Assets
2. Expense Plant Assets by allocating to fiscal periods which benefited from their use
3. Account for repairs, maintenance and improvements to Plant Assets
4. Account for disposal of Plant Assets
5. Analysis: Compute and explain the asset turnover ratio

Long Term Debt
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1. Explain accounting for long term note origination and interest accrual
2. Describe various note types, repayment structures, collateral and loan agreements
3. Explain accounting for capital and operating lease obligations
4. Describe the structure of bonds, their issuance and interest payments
5.
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Analysis: Compute and explain debt coverage and times interest earned ratios

Time value of money
1. Explain the effect of interest on payment streams
2. Compute the future and present value of single amounts
3. Compute future and present value of annuities
Reference: Time value of money tables
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Bonds
1. Explain market pricing of bonds
2. Account for bonds sold at a discount
3. Account for bonds sold at a premium
4. Account for bond retirement and redemption
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Investments
1. Account for Trading Investments
2. Account for Debt Investments
3. Account for Stock Investments subject to the Fair Value method
4. Account for Stock Investments subject to the Equity method
5. Analysis: Compute and explain return on total assets
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Other Assets
1. Account for natural resource assets
2. Account for specifically identifiable intangible assets
3. Explain accounting issues involving purchased goodwill
4. Analysis: Compute and explain pledged assets to secured liabilities
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Other Liabilities
1. Account for estimated liabilities involving warranties and rebates
2. Account for estimated liabilities arising from compensated absences and bonus
plans
3. Explain accounting issues involving estimated and deferred income tax
4. Explain accounting issues involving contingent liabilities
5. Analysis: Compute and explain working capital as a percentage of sales
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Partnerships
1. Identify characteristics of a partnership
2. Account for organization of a partnership
3. Account for income allocation among partners
4. Account for the admission and retirement of partners
5. Account for the liquidation of partnerships
6. Analysis: Compute and explain return on partners’ equity
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Corporations
1. Identify characteristics of a corporation
2. Account for organizing a corporation
3. Account for cash dividends
4. Analysis: Compute and explain return on common stockholder’s equity
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Stock: Splits, Dividends and Treasury
1. Explain stock splits
2. Account for stock dividends
3. Account for Treasury stock transactions
4. Analysis: Compute and explain basic earnings per share and price earnings ratio
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Statement of Cash Flows
1. Identify cash and noncash operating, investing and financing activities
2. Compute and explain operating cash flow
3. Compute and explain investing cash flows
4. Compute and explain financing cash flows and complete the statement of cash
flows
5. Analysis: Compute and explain operating cash flow on average assets
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Financial Statement Analysis
1. Describe and apply methods of percentage analysis of financial statements
2. Describe and apply methods of ratio analysis of financial statements

